Speaker notes from Juliet Phillips from Third Generation Environmentalism – APPG on Energy Costs meeting Wednesday 17 January 2024


First: What happened at COP 28?
Last year’s COP28 climate summit in Dubai ended with an agreement which recognized for the first time the need to move away from fossil fuels.
The main decision, involving almost 200 parties, was on the Global Stocktake. This is a five-yearly check on the status of climate action and progress, measured against the long-term goals adopted at the Paris Agreement of 2015.
The Global Stocktake outcome in Dubai – dubbed the UAE Consensus – covered the full scope of climate issues, sending critical signals for energy, transport and nature. 
This provided direction for the next round of national climate commitments (NDCs) due in 2025, from all countries around the world – including the UK. 
The decision to transition away from “fossil fuels" was the first time the term appeared in a COP’s formal outcome since UN climate negotiations began 30 years ago. 
The UAE Consensus calls the world to action, in alignment with 1.5°C, to double down on energy efficiency and triple renewable energy. 
There was also significant progress outside the formal climate negotiations — including new commitments to reduce methane emissions, create more sustainable food systems, to protect forests and more. 
Also of note – a historic decision was made to establish the loss and damage fund, with commitments from countries to capitalise it: including £40mn from the UK, 100mn euros each from Germany, France, Italy and more from the rest of the EU, and interestingly, $100mn from the UAE breaking out of the typical model with a developing country contribution.
However, it wasn’t all good news. The lead negotiator for the Alliance of Small Island States said that while the agreement has many good elements, further course correction was needed to avert the climate crisis. There were shortcomings – especially on finance for adaptation – as well as certain loopholes left in the final agreement. 
Nonetheless, COP28 concluded with countries agreeing to address the gaps in the common path for global climate action: namely, the transition away from fossil fuels, the need to deliver on global targets on adaptation, and take new steps to scale up finance for climate action. The proof will now be in the delivery.
So, in a nutshell, for the UK, and all other countries around the world; COP28 signals the beginning of the end of the fossil fuel era, backed by science and boosted by agreements on tripling renewables and doubling energy efficiency by 2030. It acted as a clear call for governments, business and investors to commit to a cleaner future – with all eyes now on countries to turn this into faster, real-world action. 
I’ll now turn to what this means for UK climate policy – thinking about the good, the bad and the ugly. 
Obviously not time in today’s meeting to go through in detail every climate policy in detail, so will consider three areas central to E3G’s UK work: a net zero power system, home decarbonisation and oil and gas. 
Start with the good: UK power 
The UK has the potential to be a world leader when it comes to a net zero power system.
Get the market structure, public investment, incentives and regulations right and Britian can be a pioneer, helping to catalyse the rapid decarbonisation of power systems in other countries.
However, experts from the Climate Change Committee and National Infrastructure Commission have recently warned that the UK is off-track to meet these targets. 
While progress has been made this year – including with change to the Contracts for Different to ensure the procurement of offshore wind at the next auction around; and progress on grids, there remain major challenges in the way of meeting the 2035 power decarbonisation target.
E3G has identified strategic areas where we can add value to near-term policy making, ensuring essential architecture is put in place to get us on track. 
· Making progress through the Review of Electricity Market Arrangements (REMA): REMA is the major policy process through which major changes will be made to the way that electricity is priced, CfDs are established and capacity markets are run. E3G calls on the government to support high ambition outcomes which represent the best deal for households, industry and the climate.
· Second, we’re calling on the government to provide sufficient support for renewables, including through the contracts for difference (CfD) auction: We’ve seen major public investments from the US, EU and China, which are drawing private investment away from the UK. While we have competitive advantages, it’s crucial that the government doesn’t underfund our renewable sector. There were concerns last year when the CfD auction didn’t manage to procure any offshore wind. While the government has increased the strike price, it’s important that the overall pot available is also increased, so we don’t lead Britain underpowered. 
· Our third key priority for the government is to establish strong governance frameworks for the Future System Operator and Ofgem: The FSO in particular will play a critical role in determining what gets built and where which will have huge implications for households.
Get these key areas right, and the UK can continue be a renewables superpower – helping shape the regulatory architecture other countries need to meet ambitions set at COP. 

Next, onto the bad… the UK’s track record on energy efficiency 
Decarbonising our homes is among the thorniest issues for UK delivery on net zero, with Britian regularly at the bottom of the heat pump league table when it comes to installations. 
It’s well known that our homes are among the leakiest in Europe, and while there are a number of well-intentioned schemes, these are struggling to deliver. 
Over the last year, we have seen the government remain strong on heat pump policies – despite ferocious attacks by the right-wing media and gas lobby. Progress on key market-building policies including the Future Homes Standard and the clean heat market mechanism have been secured, and the government has made clear it sees heat pumps as the key means to decarbonise heat, with a role for heat networks.
Despite good progress being cemented on heat pumps, other areas have fallen short. In particular, the government appears to have left some significant policy gaps on fuel poverty, including by scrapping minimum energy efficiency standards in the private rented sector.
We’re also concerned by low levels of delivery seen under the Energy Company Obligation (ECO) and the locally-led fuel poverty scheme. 
Therefore, there are some key near-term policy priorities that the government can consider in order to get on track for ambitious efficiency pledges: 
· Boosting the delivery rate of the current retrofit schemes: This will include putting pressure on the government to take actions to boost the delivery of current schemes (i.e. on supply chains and local capacity), as well as helping shape longer-term vision for ECO and locally-led schemes.
· Reduce the running costs of clean, electricity – 23% of the running costs of heat pumps are levies, compared to 8% of gas. We’re calling for a targeted removal to ensure that it always makes economic sense to switch to a heat pump, in order to boost delivery rates. 
· Adress fuel poverty in the private rented sector – incentives and policies 
· Smooth the landing for the delivery of key clean heat policies including the clean heat market-based mechanism, Future Homes Standard and fossil-heating phase-out timelines.
While the UK still has some way to go from being a laggard to a leader on energy efficiency, there is a lot that can be learnt from other countries, and help get on track for targets set at COP. 
And finally – in discussions that can get the ugly – the UK’s approach to oil and gas
The UK will come under greater pressure and international scrutiny of UK to make sure its own domestic policy aligns with agreements coming out of COP. 

Sunak’s recent moves to squeeze every last drop of oil and gas out of the North Sea demonstrates the current disjunction between UK’s commitments at COP and domestic policy.
This should mean no new oil and gas licenses, while setting out what a managed transition looks like for the UK. 
This is for economic reasons – move from declining industry to taking advantage of emerging green jobs – and also to support energy security, by reducing our reliance on volatile gas. And of course, it’s also to meet climate laws. 
We’re calling for the government to provide a more strategic vision on the North Sea energy transition, including a change of mandate of current body, ensuring it looks beyond Oil and gas to include renewables/offshore floating wind. The UK has chance to show what a managed just transition can look like and set a positive model. 

The UK can show how it can incorporate energy transition into its next Nationally Determined Contribution.

We should be leading the way in terms of showing a global north country delivering on the phase out – and not just expecting countries like Nigeria and Colombia to shift.  

It will also be necessary to build global financing mechanisms and support structures to support countries to deliver on the transition. Looking forward, the UK will need to play a key role in mobilising international action to deliver finance and transition support packages to other countries trying to make this transition - without which outcomes at COP will have no real-world impact.


So, to conclude:
COP28 has set the new global agenda on what ‘good’ looks like when it comes to delivering ambitious climate policies. There are sectors where the UK is currently leading on, and others where it needs to rapidly catch up. This means delivery on the ground, as well as ambitious high-level policies. 

For the UK to fulfil its potential, political consensus on net zero will be essential to forge ahead with world-leading policies. This has long been our superpower, enabling the UK to lead the way with its impressive offshore wind industry, as well as targets and regulations which have inspired many other countries. The recent politicalisation of net zero risks slowing down progress, which could mean we miss out on green growth opportunities, as well as coming under international scrutiny. 

